
John Q. Client  Refinance Worksheet

• Client Goal: To pay the least amount in interest charges

Loan Origination June 1 2003 Loan Origination July 1 2011 Loan Origination July 1 2011

Refinance Option 2 (National Average)

    20 yr fixed @ 4.30%

Current Mortgage Information Refinance Option 1 (National Average)

    20 yr fixed @ 5.5%

Loan Origination June 1, 2003 Loan Origination July 1, 2011 Loan Origination July 1, 2011
Loan Amount 560,000       Loan Amount 494,625       Loan Amount 417,000      
Interest Rate 6.00% Interest Rate 5.50% Interest Rate 4.30%
Term 360 Term 240 Term 240

Monthly Payment (Principal & Interest) 3 357 Monthly Payment (Principal & Interest) 3 402 Monthly Payment (Principal & Interest) 2 593Monthly Payment (Principal & Interest) 3,357           Monthly Payment (Principal & Interest) 3,402          Monthly Payment (Principal & Interest) 2,593        
-              

Taxes (Estimate) -              Taxes (Estimate) -              Taxes (Estimate) -              
Insurance (Estimate) -              Insurance (Estimate) -              Insurance (Estimate) -              
Total Monthly Payment Amount 3,357           Total Monthly Payment Amount 3,402           Total Monthly Payment Amount 2,593          

Current Loan Balance 490,625       Monthly Savings: (45)             Monthly Savings: 764             

Estimated Current Value of Home 800,000       Total Interest Savings: 70,428 Total Interest Savings: 186,993

paid in cash. Assumes no points.

Assumes closing costs and loan pay down areAssumes closing costs of $4,000 rolled into loan

Assumes no points.



John Q. Client Refinance Summary

• Because of  the size of  the clients loan, a refinance would be considered a “Jumbo 
Loan”. A result of having a Jumbo Loan is a higher interest rate.Loan . A result of  having a Jumbo Loan is a higher interest rate.

• The options we looked at only consider 20 year fixed rate mortgages. Since the 
clients goal is to save the most interest, it does not make sense to extend the term 
back out to 30 years when currently there are 22 years remaining.back out to 30 years when currently there are 22 years remaining.

• Option 1 will save the client roughly $70,428 in interest charges over the life of  the 
loan However because the term has been shortened the monthly payment willloan. However, because the term has been shortened, the monthly payment will 
increase by $45. 

O i 2 h h li " d " h i $417 000 Thi i h• Option 2 has the client "pay down" their mortgage to $417,000. This is the 
maximum a loan can be without being considered a "Jumbo Loan". As a result, 
the interest rate is much less. 
» Wi h hi i h li ld b i hl $764 h h i» With this option, the client would be saving roughly $764 per month on their payment, 

and over the life of  the loan would save a total of  $186,993 in interest charges. 



Disclaimer

• This analysis may include forward-looking statements. All statements other than statements of  
historical fact are forward-looking statements (including words such as “believe,” “estimate,” 
“anticipate ” “may ” “will ” “should ” and “expect”) Although we believe that the expectationsanticipate,  may,  will,  should,  and expect ). Although we believe that the expectations 
reflected in such forward-looking statements are reasonable, we can give no assurance that such 
expectations will prove to be correct. Various factors could cause actual results or performance to 
differ materially from those discussed in such forward-looking statements.

• Views regarding the economy securities markets or other specialized areas like all predictors of• Views regarding the economy, securities markets or other specialized areas, like all predictors of  
future events, cannot be guaranteed to be accurate and may result in economic loss to the investor.

• Investment in securities, including mutual funds, involves the risk of  loss.

• Expected returns are based on historical market performance of a similarly situated• Expected returns are based on historical market performance of  a similarly situated 
portfolio. Clients should understand that Independence Advisors, LLC cannot and does not 
guarantee that actual performance of  their portfolio will equal or exceed expected returns indicated 
in this presentation.

• Any information provided by Independence Advisor’s LLC regarding historical market performance• Any information provided by Independence Advisor’s LLC regarding historical market performance 
is for illustrative and education purposes only. Clients or prospective clients should not assume that 
their performance will equal or exceed historical market results and/or averages.

• The projections or other information generated by Monte Carlo analysis tools regarding the 
lik lih d f i i t t t h th ti l i t d t fl t t llikelihood of  various investment outcomes are hypothetical in nature, do not reflect actual 
investment results and are not guarantees of  future results. Results may vary with each use and over 
time. Monte Carlo simulations are a deterministic approach where historical figures are used as a 
guide to estimate portfolio’s future returns. The relevant calculations may be impacted greatly if  
assumed variables such as capital contributions, withdrawal amounts, inflation rates, expected rate p p
of  return, and volatility deviate from expectations.


